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CANCANA RESOURCES CORP. 
(Formerly SOLA RESOURCE CORP.) 

FORM 51-102F1 
MANAGEMENT DISCUSSION AND ANALYSIS 

 
For the Third Quarter ended 31 October 2011 

 

This Management Discussion and Analysis (“MD&A”) is dated 23 December 2011. 
 
This MD&A of the results of operations and the financial condition of Cancana Resources Corp. 
(“Cancana” or the “Company”) supplements, but does not form part of the unaudited condensed interim 
consolidated financial statements and accompanying notes of the Company for the third quarter ended 31 
October 2011 or the audited consolidated financial statements and accompanying notes of the Company for 
the year ended 31 January 2011.  Consequently, the following discussion and analysis of the financial 
condition and results of operations of Cancana should be read in conjunction with the unaudited condensed 
interim consolidated financial statements for the quarter ended 31 October 2011.  
  
This MD&A contains certain forward-looking information.  All information other than historical facts included 
herein, including without limitation, data regarding potential mineralization, exploration results and future plans 
and objectives of Cancana is forward looking information that involves various risks and uncertainties.  There can 
be no assurance that such information will prove to be accurate and actual results and future events could differ 
materially from those anticipated in the forward looking information made as of the date of this MD&A. 
 
With respect to timely disclosure by Cancana of data and information in general, and especially in the MD&A, 
materiality and material information is considered by the Company as something that would be likely to affect the 
Company’s share price or influence an investors decision whether or not to buy, sell, or hold shares once it 
becomes known to the public.  
  
Additional information related to the Company is available for view at www.cancanacorp.com or on the SEDAR 
website at www.sedar.com.  
  
Description of Business  
  
The Company was incorporated under the Companies Act (British Columbia) under the name “Sola 
Resource Corp.” and continued into Alberta and is in the business of acquiring, exploring and developing 
mineral properties in Brazil and Canada. On 24 January 2011, the Company changed their name from Sola 
Resource Corp. to Cancana Resources Corp. 
 
Cancana is a listed Tier 2 issuer on the TSX Venture Exchange (“TSXV”), trading under the symbol “CNY”.  The 
Company is a venture issuer and is not required to file an Annual Information Form.  Effective 24 January 2011, 
the Company consolidated its shares on a 10 (ten) to 1 (one) basis. All numbers in this report reflect consolidated 
numbers. 
 
The Company has traditionally been an exploration stage company involved in the business of sourcing mineral 
properties and exploring them through drilling and research in order to prove up a resource reserve. The 
recoverability of the amounts expended by the Company on acquiring and exploring mineral properties is 
dependent upon the existence of finding recoverable reserves, and the ability of the Company to complete the 
acquisition and development of the properties. Another variable is the future profitability of production. In the 
past year, the Company has sought to secure and acquire projects that are cash flowing and/or near term cash 
flowing. This transition for the Company allows it to foresee physical mining operations commencing, and in 
turn, the sale of ore, precious gems, and metals. With the Company making this transition, it can expect revenue 
generation within the near future years. 
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As at the date of the unaudited condensed interim consolidated financial statements, the Company has not 
been able to identify a known body of commercially viable grade of minerals on any of its properties.  The 
ability of the Company to realize the costs it has incurred to date on these properties is dependent upon the 
Company being able to identify a commercially viable mineralized body, to finance its development costs and to 
resolve any environmental, regulatory or other constraints which might hinder the successful development 
of the property.  To date, the Company has not earned any revenues. 

Mineral Property Obligations  
  
The TSXV accepted the terms and conditions of an Option and Joint Venture Agreement (the “Agreement”) 
with Bantu Mineração Ltda. (“Bantu”) dated 22 December 2004. The Agreement allowed the Company to 
acquire an 80% interest in the Bantu property (the “Property”).  The Company was required to meet the following 
obligations:  
  
The Company will pay US$184,260 (paid) and issue 150,000 common shares to Bantu to acquire an 80% 
interest in the Property (issued).  
  
Once the Company has acquired its 80% interest, the Company and Bantu  will establish a joint venture, in 
which the Company will have an 80% interest and Bantu will have a 20% interest.  The operator of the joint 
venture will initially be Bantu.  
  
Almir Property, Brazil 
 
Bantu will assign to the Company 80% of its interest and title to the Almir Mendonça Option Agreement 
(the “Almir Agreement”), and the Paulo Pacifici Option Agreement (the “Pacifici Agreement”).  The joint 
venture will be entitled to acquire an 80% interest in the Almir property for a total payment of US$2,000,000 to 
be paid as follows: 
  
 1. US$500,000, (paid)   
 2. US$250,000 on 16 March 2006, (paid)  
 3. US$1,250,000 on 16 March 2007  
  
As of 9 March 2007, the Almir Agreement was amended such that the payment schedule is as follows; such 
amounts are included in the above totals: 
 
 1. US$300,000 by 23 March 2007 (paid)  
 2. US$100,000 on 24 April 2007 (paid) 
 3. US$100,000 on 24 May 2007 (paid) 
 4. US$100,000 on 24 June 2007 (paid) 
 5. US$600,000 on 23 November 2007 (paid) 
 
In a press release from the Company on 17 October 2007, it was announced that all terms above had been 
achieved and the Company had acquired 80% interest in the property.  
 
While the Company still retains its interest and business opportunity within the scope of the Bantu properties and 
transaction, it is felt that due to the incumbent partnership associated with this property and the uneconomical cost 
of entry that the Company will not pursue this opportunity at this time. Should the partners associated with this 
project choose to consider a revised style transaction then the Company will review that opportunity at that time. 

  
The Company will continue to maintain this opportunity for as long as it is economically and legally possible. 
 
 
 
 
 
 



2011-10-31 FF 

 Page 3 

 

Paulo Property, Brazil  
  

The Bantu Joint Venture had the option to acquire an 80% interest in certain mineral claims located in the State of 
Rondônia, Brazil (the “Paulo Property”) for cash proceeds of US$140,000 to be paid by the Company as follows: 
  
 1. US$80,000 on 14 July 2005 (paid) 
 2. US$60,000 (paid) 
 
The Company had no expenditures related to the Bantu Property for the twelve month periods ended 31 January 
2011 and 2010 or for the nine month period ended 31 October 2011. 
 
MacKay Lake, NWT  

 
The Company entered into an option agreement with Diamond Hawk Mining Corp. (“Diamond Hawk”) whereby 
the Company has the right to acquire up to a 70% interest in Diamond Hawk's MacKay Lake diamond property, 
which consists of 36 claims located in the South mining district of the Northwest Territories. In consideration, the 
Company paid $50,000 under this option agreement. To earn a 60% interest, the Company was required to expend 
$1,000,000 in exploration expenditures ($6,000 incurred) on or before 31 December 2008. To earn an additional 
10% interest, the Company was required to expend an additional $500,000 in exploration expenditures on or 
before 31 December 2009. 
 
On 17 May 2009, the Company entered into an amending agreement with Diamond Hawk related to the MacKay 
Lake Property whereby the Company: 
 

i.  Must expend $500,000 on or before 31 December 2009; 
ii.  Has until 30 June 2010 to earn its initial 60% interest; and 
iii.  Has until 30 June 2011 to earn a further 10% interest. 

 
During the year ended 31 January 2010, the Company abandoned the MacKay Lake Diamond Property as a result 
of the realization that the agreements, attributes and legal conditions associated with this property were in fact not 
thoroughly considered by the then Management and Board of Directors at the time of agreement. More 
specifically the property in question was under a moratorium against exploration and drilling and as a result this 
property had, and still does not, have any near-term exploration, drilling or production capabilities. 
 
Yamba Lake, Canada  
 
The Company, Tanqueray Resources Ltd. (“Tanqueray”) and Mill City International Inc. (“Mill City”) jointly 
hold a 51% undivided interest in certain mineral claims located in the McKenzie Mining District, Northwest 
Territories Canada (the “Yamba Lake Property”). The Company has no outstanding capital commitments on the 
Yamba Lake Property.  The Company and its joint interest partners have no plans to commit to exploration on 
Yamba Lake Property in the near future and had no expenditures on the property for the twelve month periods 
ended 31 January 2011 and 2010 or for the nine month period ended 31 October 2011.  
 
Manganese - Brazil 
 
On 18 February 2009, the Company entered into an option agreement to acquire an 80% interest in a Manganese 
Property, the “Vein Claim”, located in the Rondonia, province of Brazil (the “Manganese Property”).  The 
Company paid US$125,000 (CDN $155,415) pursuant to the terms of the option agreement and is required to pay 
an additional US$575,000 and issue 800,000 (consolidated) common shares up to 90 days after a “GUIA”  
production permit is obtained on that property (referred to as the Vein claim).  The Company can acquire the 
remaining 20% interest in the Manganese Properties upon payment of US$20,000,000 at the Company’s 
discretion. 
 
The GUIA has not been obtained on the “Vein Claim” as at the reporting date.  The Company does not have 
sufficient information to advise a date when the vendor will obtain the GUIA, the final payment will be made and 
limited production can commence. 
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During the year ended 31 January 2011, the Company dug 48 additional pits on Jaburi and paid all taxes due on 
Sao Felipe.  
 
During the year ended 31 January 2011 the Company also reconsidered its position with this property and the 
surrounding agreements. The attributes of these agreements signed by previous management and Board of 
Directors make this project and property financially and physically untenable and of little value in the manner in 
nature to which the agreements were originally written. The Company's previous operator has verbally informed 
the Company that it has resold these properties and or claims and while the Company has confirmed a conveyance 
of the claims, it is not been formally informed as to the status of the pre-existing agreements. These agreements 
signed with the Company's previous operator were agreed to by previous management and Board of Directors of 
the Company and are effectively the basis for present management and Board of Directors to consider them 
unworkable and draw into question their original validity. 
 
The Company believes that due to the nature of these agreements and the manner, in which the transactions were 
negotiated, it still has a valid claim under law to these properties and/or the funding provided for such 
transactions. 
 
Dash Claims, British Columbia 
 
On 8 June 2009, the Company signed an option agreement to purchase 100% of a property showing potential for 
the discovery of gold deposits in British Columbia (the “Dash Claims”) with Fundamental Resources Corp. 
(“FRC”), a company controlled by a director and officer of the Company. The Dash Claims is located 105 
kilometers northwest of Lillooet, British Columbia.  Previous drilling in 1987 by Esso Resources Canada had 
revealed some significant gold intersections.   
 

1.  In accordance with the option agreement the Company shall expend the following as eligible exploration 
expenditures: 
 
a)     $300,000 of Eligible Exploration Expenditures on or before the date 8 months after the Effective 

Date (Fully expended); 
b)  $300,000 of Eligible Exploration Expenditures on or before the date 16 months after the Effective 

Date;  
c) $350,000 of Eligible Exploration Expenditures on or before the date 24 months after the Effective 

Date; 

2. In order to keep the Option in good standing Cancana shall, subject to all regulatory approvals including 
the approval of the TSXV, issue shares to FRC on or before the date one month after: 
 
(a) the date referred to in 1(a), 262,000 Shares to FRC (Issued 8 February 2010); 
(b) the date referred to in 1(b), 262,000 Shares to FRC (Issued 8 October 2010); 
(c) the date referred to in 1(c), 306,000 Shares to FRC (Issued 10 May 2011). 

and, for the avoidance of doubt, not exceeding in aggregated 830,000 shares. 

Upon Cancana satisfying the obligations in 1(a) and 2(a), Cancana will be deemed to have acquired 25% of the 
whole of the undivided, right, title and interest in the Property free of all encumbrances; (Acquired) 

Upon Cancana satisfying the obligations in 1(b) and 2(b), Cancana will be deemed to have acquired a further 24% 
of the whole of the undivided, right, title and interest in the Property free of all encumbrances and will be deemed 
to have acquired in aggregate 49% of the whole of such interest in the Property; (Acquired) 

Upon Cancana satisfying the obligations in 1(c) and 2(c), Cancana will be deemed to have acquired a further 51% 
of the whole of the undivided, right, title and interest in the Property free of all encumbrances and will be deemed 
to have acquired in aggregate the whole of such interest in the Property; 
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The terms of the proposed option are that the Company will complete a $950,000 exploration and drilling project 
over a two-year period.  If the option is completed, the FRC would receive 830,000 common shares of the 
Company, in stages, and acquire an overriding 2% NSR.  This option agreement was approved by TSXV on 24 
August 2009. 
 
The Company mobilized a camp on site during the summer of 2009 and conducted a small drill program 
expending $331,643.  This program had two objectives, those being to reduce its flow through tax liability but 
also to commence an exploration program on this promising gold property.  The forest fires in Lillooet and some 
technical challenges reduced the amount of drilling that was conducted.   
 
The Company renegotiated on 24 September 2010 the terms of the Dash Option Agreement with FRC to defer the 
exploration to 31 December 2011.  The Company has also issued the final 568,000 shares to acquire 49% interest 
in the property.  During the nine month period 31 October 2011, the Company paid $7,768 on soil sampling and 
assay work 
 
The Company has acquired through staking, additional mineral tenures to bring its total holdings at Dash to 5,386 
hectares 
 
Rio Madeira, Brazil 
 
On 25 May 2010 the Company reported that it has signed a Non-Binding Memorandum of Understanding, 
(“MOU”), to purchase 50% of Rio Madeira Comercio Importacao E Exportacao De Minerios (“Rio Madeira”). 
The Company announced that this is a potentially strategic partnership and opportunity for Cancana. The 
Company has secured this MOU with the full agreement of the stakeholders of Rio Madeira and as such both 
parties will commence working towards establishing definitive, binding agreements. Rio Madeira presently 
produces approximately 2,000 tons of Manganese per month and continues to increase its production. There are 
approximately 40 hectares of land under management that Rio Madeira mine manganese from. In the past, Rio 
Madeira has produced as much as 4,000 tons of Manganese per month, but this production has been 
unpredictable. The average grade of the Manganese produced is 52%, as reported by Rio Madeira.  
 
On 2 June 2010, the Company reported that it had commenced its due diligence and definitive agreements for 
50% purchase of Rio Madeira.  Alongside this is the drafting and review of the Definitive Agreements needed to 
establish this new partnership. 

On 20 December 2010, the Company reported that it had provided on 16 December 2010, a Binding Heads 
of Agreement ("HOA"), to purchase 50% of Rio Madeira was agreed and signed.   The Company, in line with the 
agreed timelines and strategy, presented Definitive Agreements for review and consideration by Rio Madeira. 
This was based on a scheduled closing on or about 31 March 2011. The Definitive Agreements were subject to 
financing and the successful completion of the due diligence.  
 
On 26 August 2011, the Company reported it had decided not to proceed with exercising the option to acquire 
50% of Rio Madeira at this time and concentrate on commencing trial mining and early stage production on high 
grade manganese opportunities it already holds in Rondonia, which currently represent 13,400.58 hectares of 
manganese bearing claims. 
 
Tecnoweldo, Brazil 
 
On 6 December 2010, the Company entered into a Heads of Agreement (“HOA”) with Tecnoweldo, Lda. 
(“Tecnoweldo”) to purchase a set of 5 mineral claims totaling approximately 27,000 hectares, located in the 
province of Rondonia, Brazil.  Tecnoweldo is owned 100% by Mr. Jose Sampaio Leite (“Leite”).  Pursuant to the 
terms of the HOA, the Company and Leite have agreed to jointly develop the Tecnoweldo Claims, whereby the 
Company will acquire 75% interest in Tecnoweldo by paying $45,000, and Leite will retain a 25% interest in 
Tecnoweldo.  This payment was remitted year to date 31 October 2011. 
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No binding contractual or other legal relations arise between the Company and Leite, other than the requirement 
to pay, until execution of a definitive Heads of Agreement or Asset Sale Agreement and approval of the purchase 
of the quota holders’ interest by the Board of Directors of the Company. 

 
 
Quarterly Financial Summary 
 
  
 Qtr 3 

Three Months 
Ended Oct 31, 

2011 

Qtr 2 
Three Months 
Ended July 31, 

2011 

Qtr 1 
Three Months 
Ended April 30, 

2011 

Qtr 4 
Three Months 
Ended Jan 31, 

2011 
Cash & Cash Equivalents $     9,325 $      36,111 $        16,244 $       10,670 
Working Capital (1,358,012) (1,186,333) (1,021,474) (874,952) 
Net Sales - - - - 
Net Income (Loss) before extraordinary items (171,679) (164,859) (154,784) (1,266,530) 
Net Income (Net Loss) (171,679) (164,859) (154,784) (1,266,530) 
Net Income  (loss) per share and fully diluted 
loss per share 

(0.01) (0.01) (0.01) (0.08) 

Total Assets 1,263,4463 1,269,908 1,046,373 987,892 
Total Long Term Financial Liabilities  - - - 
 
 
 
 
 Qtr 3 

Three Months 
Ended Oct 31, 

2010 

Qtr 2 
Three Months 
Ended July 31, 

2010 

Qtr 1 
Three Months 

Ended April 30, 
2010 

Qtr 4 
Three Months 
Ended Jan 31, 

2010 
Cash & Cash Equivalents $         52,451 $          434 $  17,831 $   175,187 
Working Capital (1,211,603) (1,867,705) (2,890,799) (2,749,626) 
Net Sales - - - - 
Net Income (Loss) before extraordinary items (133,732) 1,174,389 199,212 122,461 
Net Income  (Net Loss) 554,588 1,174,389 199,212 122,461 
Net Income (Loss) per share and fully diluted 
loss per share 

0.04 0.08 0.01 0.01  

Total Assets 780,924 531,396 489,358 514,876 
Total Long Term Financial Liabilities - - - - 
 
 
The above table is stated in dollars.  These financial statements have been prepared on the basis of accounting principles applicable to a “going concern”, 
which assumes that the company will continue in operation for the foreseeable future and be able to realize its assets and discharge its liabilities in the 
normal course of business. 
 
 
Results of Operations  
 
The Company directed its efforts and funding to projects in which management believes to have a strong 
opportunity to gain financial and commercial success. 
 
Third Quarter to 31 October 2011 
 
Total expenses for the quarter ended 31 October 2011 excluding other items was $171,679 (31 October 2010 - 
$133,732) and the significant changes resulted from the following; 

� Share-based payments 31 October 2011 NIL; 31 October 2010 $49,441. 
� Cancana continued to seek to acquire and increase its Manganese mineral claims as well as the 

completion of preliminary surface surveying and grab sampling through pitting and surface works. 
� Cancana was also focused on the acquisition of Amazon Resources Limited (“Amazon”).  
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In concert with these activities the Company was working toward establishing a framework to embark on a round 
of equity financing.  
 
The Company wrote off trade payables in the amount of $NIL in the reporting quarter (2010 -$688,320). 

 
Liquidity and Capital Resources  
  
As at 31 October 2011, the Company reported a working capital deficiency of $1,358,012 (31 October 2010 –
deficiency $874,952), and cash and cash equivalents of $9,325 (31 October 2010 - $52,451).  
 
The Company currently does not have credit facilities with financial institutions and does not anticipate that it will 
generate revenue from its activities in the short term.  The Company has obtained Tecnoweldo as well as other 
tenure acquisitions and continues to pursue and consider additional land deals. 
 
On September 30, 2011 the Company became eligible to complete its acquisition of Amazon under the Share 
Exchange Agreement, (“SEA”), agreed to. The closing of this transaction will be consummated with the issuance 
and exchange of shares and share certificates in the near future.    
 
The Company has been materially supported financially by Directors of the Company along with Management.  
The Board of Directors and Management team has effected operational and organizational changes since 2009. 
This has proactively led to changes that improve the opportunities for the Company.  The results of these changes 
have resulted in Management being able to position the Company in a better state of financial wellbeing.  
 
The Management team has an active and qualified Audit Committee which has already had impact on the 
business operations.  The Audit Committee continues to work to improve internal controls and the quality and 
integrity of operations.   
 
The unaudited quarter end condensed interim consolidated financial statements have been prepared on a 
going concern basis, which assumes that the Company will be able to realize its assets and discharge its 
liabilities in the normal course of business for the foreseeable future. The continuing operations of the 
Company are dependent upon its ability to continue to acquire adequate financing, and to commence profitable 
operations in the future.   
  
Related Party Transactions   
  
The Officers of the Company have not been receiving management fees for the services that they provide to the 
Company from their office.    
 
During the nine months, the Company issued a total of 306,000 shares to FRC (2010 - 524,000 shares) in 
accordance with the terms and conditions of the Dash Claims gold property agreement.  Two Directors with one 
being an Officer of the Company are also Directors of FRC, the optionor of the property.   
 
A Director, who is also Director of Amazon, will receive 816,504 of the 4,444,798 shares in the Company to be 
exchanged under the SEA for Amazon. 
 
On 20 April 2010, the Company reported that a Director and Insider of the Company had agreed to financially 
support the actions and activities of the Company on a continuing basis. As at 31 October 2011, the balance due 
on this loan by a related party was $150,000. The loan bears interest at 6% per annum, is unsecured and is due on 
demand.  During the quarter ended 31 October 2011, the Company accrued interest expense of $2,250 (31 
October 2010 - $2,250).  The balance as at 31 October 2011 consists of principal and accrued interest of $150,000 
(31 October 2010 - $150,000) and $13,626.85 (31 October 2010 - $6,877), respectively.  This same Director 
continues to support the Company and has also advanced as of 31 October 2011 $499,180 (31 October 2010 -
$215,804) through personal payment of vendor accounts on behalf of the Company.  These advances are non-
interest bearing and unsecured. 
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An Officer and Director of the Company is associated with a company that has been actively involved in 
management and operations through utilization of human and financial resources has been paid or accrued 
consulting fees of $103,500 (2010 – $103,500) and been reimbursed for travel, third party and associated costs in 
the amount of $140,316 for the nine months ended 31 October 2011 (2010-$127,750). 
 
A Director of the Company is a partner in a firm that had been paid or accrued legal fees in the amount of 
$101,007  for the nine months ended 31 October 2011(2010-$34,038).   
 
A Director of the Company loaned the company $10,000 on 15 August 2011 with an interest rate of 10% per 
annum. The balance as at 31 October 2011 consists of principal and accrued interest of $10,000 and $211, 
respectively. 
 
The amounts charged to the Company for the services provided have been determined by negotiation amongst the 
Parties, and in certain cases, are covered by signed agreements.  It is the position of the management of the 
Company that these transactions were in the normal course of operations and were measured at the exchange value 
that represented the amount of consideration established and agreed to by the related parties.  
 
Financial Instruments  

  
The Company's financial instruments consist of cash and cash equivalents, amounts receivable, loans receivable, 
trade payables and due to related parties.  Unless otherwise noted, it is management's opinion that the 
Company is not exposed to significant interest, currency or credit risks arising from these financial 
instruments.  The fair values of these financial instruments approximate their carrying values, unless otherwise 
noted.  
  
International Financial Reporting Standards (“IFRS”)  
 
In February 2008 the AcSB confirmed that IFRS will replace Canadian GAAP for publicly accountable 
enterprises for financial periods beginning on and after 1 January 2011.  The transition date of 1 January 2011 
required the restatement for comparative purposes of amounts reported by the Company for the years ended 31 
January 2011 and 2010.   
 
The Company’s condensed interim consolidated financial statements for the three month period ended 31 October 
2011 have been prepared in accordance with IFRS and the annual audited financial statement for the year ended 
31 January 2011 have been amended to reflect the adjustments identified as a result of the conversion to IFRS.  
This MD&A has taken into account information available up to and including 23December 2011. 
 
Outstanding Share Data   
   
Effective 24 January 2011 the Company consolidated common shares on a 10 (ten) to 1 (one) basis. All numbers 
in this MD&A reflect this consolidation. Authorized capital stock consists of an unlimited number of voting 
common shares without par value.  As of 31 October 2011 there were 20,854,751common shares issued and 
outstanding.  
 
Stock transactions of the Company for the quarter ended 31 October 2011 and for the year ended 31 January 2011 
are as follows:  
 

 
Fiscal 2011 
 
 

i. On 8 February 2010, the Company issued 262,000 common shares valued at a price of $0.50 per 
share pursuant to the Dash Option Agreement dated 8 June 2009. 
 

ii. On 22 February 2010, 80,000 stock options with an exercise price of $3.00 expired. 
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iii. On 8 March 2010, 4,000 agent compensation warrants with an exercise price of $2.50 expired. 

 
iv. On 24 March 2010, a total of 2,130,139 share purchase warrants and agent compensation warrants 

with an exercise price of $1.50 expired. 
 

v. On 13 April 2010, the Company issued 770,000 stock options pursuant to its stock option plan.  
Each stock option entitles the holder to purchase a common share at a price of $1.00 up to 12 April 
2015.  As at 31 July 2011, 620,000 options in this series remain outstanding. 

 
vi. On 29 August 2010, 150,000 stock options with an exercise price of $1.00 were cancelled. 

 
vii. On 8 October 2010, the Company issued 262,000 common shares valued at a price of $0.60 per 

share pursuant to the Dash Option Agreement.  
 

viii. On 17 October 2010, 215,000 stock options with an exercise price of $1.00 expired. 
 

ix. On 24 December 2010, the Company issued 1,089,750 common shares at a price of $0.50 per 
share for total proceeds of $544,875.  The Company paid a cash finder’s fee of $10,020.  During 
the three month period ended 30 April 2011, the Company received cash in the amount of $30,000 
related to 60,000 of these common shares that were issued during the year ended 31 January 2011 

 
x. On 7 January 2011, the Company issued 4,504,255 common shares in error in contemplation of 

the completion of the SEA.  As at 31 January 2011, the Company was in the process of 
renegotiating the SEA and had not yet completed a transaction with Amazon.  As a result, these 
shares were held in escrow and the Company is in the process of cancelling these shares.  As at 30 
October 2011, these negotiations were in process and the Company had not yet completed a 
transaction with Amazon.  
 

Fiscal 2012 
 

i. On 14 April 2011 a total of 100,000 stock options with an exercise price of $2.80 expired. 
 

ii. On 10 May 2011, the Company issued 306,000 common shares at a price of $0.83 per share pursuant 
to the Dash Option Agreement. 

 
iii. On 24 August 2011 a total of 2,095,956 warrants with an exercise price of $1.50 expired. 

 
iv. On 30 September 2011, the Company cancelled the 4,504,255 common shares issued in anticipation 

of the SEA for the original instance of the Amazon transaction. This transaction was subsequently 
renegotiated. 

 
v. On 30 September 2011, the Company agreed to issue 4,444,798 common shares in conjunction with 

the anticipated completion of the acquisition of 85.88% of Amazon and the re-negotiated SEA. . This 
renegotiation of the originally proposed acquisition increases the ownership of Amazon from the 
originally planned initial ownership of 30% to 85.55% Amazon. 
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Stock options  
 

The following is a summary of stock option activities during the quarters ended 31 October 2010 and 2011. 
 

 
 
 

 

Number of 
options  

Weighted 
average 
exercise 

price 
    $ 
     
Outstanding and exercisable at 1 February 2010  605,000  1.60 
     
Granted  1,480,000  0.94 
Exercised  -  - 
Expired  (295,000)  1.54 
Cancelled  (150,000)  1.00 
     
Outstanding and exercisable at 31 October 2010  1,640,000  1.05 
     
Weighted average fair value of options granted during the period    0.6156 

 
 
 
 

 
 
 
 

 

   
     
     
 
Outstanding and exercisable at 1 February 2011 

 
1,640,000  1.05 

     
Granted  -  - 
Exercised  -  - 
Expired  (100,000)  2.80 
Cancelled  -  - 
     
Outstanding and exercisable at 31 October 2011  1,540,000  0.94 
     
Weighted average fair value of options granted during the period    - 
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Warrants 
 
The following is a summary of consolidated warrant activities for the quarters ended 31October 2010 and 2011: 

 
  Number of 

Warrants 
 Weighted 

average 
exercise price 

    $ 
     
Outstanding and exercisable at 1 February 2010  4,544,095  1.50 
     
Granted  -    -  
Exercised     
Expired  (2,134,139)  1.50 
     
Outstanding and exercisable at 31 October 2010  2,409,956  1.44 
     
Weighted average fair value of warrants granted during period    -  

     
     
     
Outstanding and exercisable at 1 February 2011  2,409,956  1.44 
     
Granted  -  - 
Exercised  -  - 
Expired                

2,095,956 
                

1.50 
     
Outstanding and exercisable at 31 October 2011  314,000  1.00 
     
Weighted average fair value of warrants granted during the period    - 
 
Operational Activity Year to Date   
 

� On 10 February 2011, the Company announced that it had acquired through staking, an additional 1,300 
hectares of mineral tenures to bring its total holdings at Dash Claims to 4,777 hectares. 
 

 
� Maio Mineracao (“Maio”) is the trading name of a wholly owned Brazilian subsidiary of Cancana named 

M.L.B. De Nogueira Mineracao, (“MLB”). This entity was created in order to facilitate the acquisition, 
management and the processing of mining permits and operations in Brazil.  Maio has acquired  
potentially high grade Manganese, diamond and gold claims  covering 27,965.47 hectares in the province 
of Rondonia  
 

� Cancana through its subsidiary company Maio, has commenced the application process with the 
Departamento Nacional de Producao Mineral, (“DNPM”), for securing the trial mining Licenses, or 
GIUA’s and intends to make application for three GIUA’s over the next 6 months. The actions taken 
through the subsidiary company Maio will allow the company to control its opportunities in a more 
efficient manner. Having the ability to commence operations for trial mining will immediately provide 
cash flow and/or the increase of assets based on the production of ore. The Company chose to take this 
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approach due to the delays it is experienced in trying to consummate an equity transaction with other 
existing operators. 
 

� On 2 May 2011, the Company paid Leite $45,000 pursuant to the HOA related to the Tecnoweldo 
Claims.  Upon receipt of payment, the Tecnoweldo Claims were transferred to MLB, the Company’s 
wholly-owned subsidiary. 

 
� On 28 July 2011, the Company announced the purchase through Maio of an additional manganese claim 

in Rondonia comprising 5,417.35 hectares. 
 

 
� Since 1 August 2011, the Company has continued to complete various exploration due diligence on its 

manganese properties. The objective of this ongoing work is in order to establish a near-term exploration 
program that will tie into the Company's trial mining permitting and near-term exploration objectives.  the 
scope of this work has included soil sampling, pitting, physical surveying and exploration plan. The 
company has also commenced the creation of early-stage mining plans and mine development.  
 
 

� On 1 September 2011, the Company announced the purchase through Maio of an additional claim in 
Rondonia comprising 752.83 hectares, bringing its total of manganese bearing claims to 13,400.23 
hectares. 
 

� The Company agreed to a completion its acquisition of Amazon on September 30, 2011 and made a 
formal announcement to the market on October 3, 2011. This is to be the completion of an originally 
proposed transaction that was re-negotiated from early 2011. The result being that Cancana will acquire 
85.88% of Amazon through the exchange of shares in the near future.  
 

� During the period between 1 May 2011 and 31 October 2011, the Company has continued to maintain 
close discussion with its financiers and advisors in order to ensure the completion of all the requisite 
items for a successful financing. With the agreement and subsequent conclusion of the Amazon 
transaction, Cancana advisors and Board of Directors will be able to establish succinctly the offering 
package available to financiers. 
 

 
Subsequent Events 
 

� On 1 November 2011 the Company announced that it has commenced soil sampling on its Dash Property 
in Lillooet, B.C. 

� On 13 December 2011, the Company announced that it had engaged Zeeka Communications Inc. as 
investor relations consultants. 

 
 
 
Evaluation of Disclosure Controls and Procedures  
  
Disclosure controls and procedures are designed to provide reasonable assurance that information required to be 
disclosed is recorded, processed, summarized and reported within the time periods specified by securities 
regulators and the information required is accumulated and communicated to management.  
 
The Chief Executive Officer (“CEO”) and the Chief Financial Officer (“CFO”) have evaluated the effectiveness of 
the Company’s disclosure and have concluded that they are adequate and effective to ensure accurate and 
complete disclosure.   
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Internal Controls over Financial Reporting  
 
The Company’s CEO and CFO are responsible for designing internal controls over financial reporting (“ICFR”), 
or causing them to be designed under their supervision in order to provide reasonable assurance regarding the 
reliability of financial reporting and the preparation of financial statements for external purposes in accordance 
with GAAP. The CEO and CFO have assessed the design of its internal controls over financial reporting as at 31 
October 2011 and have concluded that the Company’s ICFR is designed to provide reasonable assurance 
regarding the reliability of financial reporting and the preparation of financial statements for external purposes in 
accordance with GAAP  

During the assessment process, the following weaknesses in internal controls over financial reporting were 
identified:  
 
As the Company does not have a sufficient number of finance personnel or the expertise to address all complex 
and non-routine accounting issues that arise, it engages external advice concerning such matters.  The Company is 
a venture capital exploration company and, as such, does not engage in non-routine accounting issues or in 
complex accounting transactions.  
  
Management does not expect that the internal controls over financial reporting will prevent all errors and fraud.  
Internal controls, no matter how well conceived or operated, can provide only reasonable, not absolute, assurance 
that the objectives of the control system are met.  The Company also continues to retain external auditors to 
review the Company’s interim consolidated Financial Statements.  The combination of this external review, in 
concert with an engaged accounting group and the audit committee provides, in management’s opinion additional 
checks and balances and improved internal controls.  
 
OPERATIONAL ACTIVITIES   
 
The Company has determined that the primary focus would be on projects which either generate cash flow or near 
term cash-flow. Specifically, the Company focused this quarter on the acquisition of targeted mineral properties 
that meet this criteria.  
 
This past quarter the company has continued to review transactions and business opportunities with existing 
operating companies. Consistent with all of the opportunities that the company has reviewed, all have had recent 
mining operations or are presently in operation. These opportunities have also all had staffing and engineering 
personnel in place. All potential operations considered have had the opportunity for process improvement and 
increases in revenue due to minor capital injections. The company has sought to do this by way of equity purchase 
and partnership participation.   
 
During this period of time, the Company has chosen to also embark on a process whereby it can control, or begin to 
control, its own mining operations. This has commenced with the structuring and set up of internal operations in 
order to provide the company with the ability to acquire operations and mineral claims as well as execute the 
physical operations of a company progressing from exploration to production and a full mining capacity.  
 
The Company also completed a soil sampling at its Dash Claims gold exploration project in British Columbia this 
year.  
 
OPERATIONAL PLANS   
 
Given the specific direction and focus of the Company, Cancana hopes to realize on its efforts of the past year.  The 
Company continues to consolidate its previous efforts and to transition from an exploration company into a cash 
flowing mining company. These efforts will have a positive financial impact on the company in the coming year.  
 
Cancana continues to focus on Brazil, more specifically a diversification of opportunities that include manganese, 
diamond and gold production and exploration. All of the proposed acquisitions and operational opportunities 
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considered over the past year have been with the focus to secure assets that are in line with both timing and 
direction of the company. 
 
 
RISK AND UNCERTAINTIES 
 
Exploration and mining companies face many and varied kinds of risks.  While risk management cannot eliminate 
the impact of all potential risks, the Company strives to manage such risks to the extent possible. 
 
The principal activity of the Company is mineral exploration, and this is inherently risky.  Exploration is also 
capital intensive and the Company currently has no source of income other than those described in the circular.  
Only the broadening skills of its management in the mineral exploration and exploration financing serve to 
mitigate these risks and therefore are one of the main assets of the Company. 
 
APPROVAL 
 
The Audit Committee of the Board of Directors appointed by the Board has reviewed this document pursuant to 
its mandate and charter.  The Board of Directors of Cancana Resources Corp. has approved the disclosure 
contained in the MD&A. 
 
This MD&A is available on the Company’s SEDAR site accessed through www.sedar.com  
 
FORWARD LOOKING STATEMENTS 

The MD&A contains certain forward-looking statements, except for historical information.  These statements 
involve known and unknown risks, uncertainties and other factors that may cause the Company’s actual results, 
levels of activity, performance, and/or achievements expressed or implied by these forward looking statements to 
vary. 
 
Actual results could differ materially from those currently anticipated due to any number of factors, including 
such variables as new information regarding potential mineral reserves, changes in demand for and commodity 
prices of manganese, legislative, environmental and other regulatory approval or political changes. 
 
OTHER REQUIREMENTS 
 
Additional information relating to the Company is available on SEDAR at www.sedar.com and on the Company’s 
website www.cancanacorp.com.  


